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TSI S I TR we
(3m€ i T Ty fawm)

Fferg=aT
T2 faoett, 29 Us, 2023

T R g & g SaateT d9g Wt T - figess 2.0
. $-17/9/2021-3% df TH S, —

1. e

1.1 TAFSIART TATTEAT o THT &A1 § SATH g AT TAFSI T TN T TTAeTelT (FIF HET) ATIF T
THITA® Aged gl TXa AT & O sgge aramaeer aqW s AfRair o § a2 Mo #i
ARG LA % T 77 9 H XU A A1er Tredreat it Joaqr § Tedrgd T2\ F & o0 qieng
& H 1 F I 6l

1.2 WTLT FT SAFCIAFT ZTEaTT ITATET TSI 15% FT T leg ATOF Fleg a7 (FTUsrene) & 2016-17 &
3.17 @@ FE %. (42 fAferas st =ie) & agae 2021-22 ¥ 6.40 9@ e . (87.1 fafera=
TN SAT) BT AT g1 SN & SATHTT o ATHTL, AT TAGel (el [T § AT i Gear
2014 % 1.2% & F&®< fa a9 2021-22 § 3.75% BT = & | TAFS( ANl gread™ i = 7 fod au
2026 TF TS | FEshT ATAT 300 FTT SIAL I hl ITHIE &, AT ToAFS AT o SITATT oF FHTLIT IS
o gl Aeelt 31 @9 & a8 dg! HC gl g

3381 G1/2023 Q)
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1.3

1.4

g FATHer omet & wrea® & wqrraa o s g o Tt & oma § o, forer a9 98+ Sl Scaraandn
T THTT UET g1 Taieh TR ¥ T2T T GUd qS(1 & TATEH ¥ HIaTed TR § qRafad gf
TEr 8, AT Fegfed fared oft W ST A #7 q&F e g 996 o7 TR (T
1000 &RT * forw 784) sfiw =i+ (I 1000 &RM 9% 41) &t AT | T FT THAT Fege? ()
9T 15 Wi 1000 FNTT 9% FHTHT FH 8, AT 67 TR Tgea ol ToahTd 6 TaHY T8 FaT g |

fOes = 9uT §, 397 § At greaay AREior auar e awar § Iae feae o g 3w w5
THRIAT 7 AT AT TRATAT a8 T (AT g AT FH FAAT I FH T2 g 8 | TGHT |, I § 9T A7
&aore T 7T T 2021-22 H FHM: 7.416 fAferme st =rew ¢ 0.597 fafese s s« &
AATT & HIEAH | T AT SaT g (1T & G Jo8 92 SN & AA 6 Tqa)| 397 |
farfamTor 1 (T & FETH F Haer | s eariua AfRwior srwar 9 Scurashar ated g

1.5 ATd #§ 1.17 fafera & sferer qrarse rahi =T 836.86 faferam & s(farh gev-e IuARrFHdial & a1

qag asit 7 ggar Bfvea iRFEuafad 0 8 | Seve & 1= s, Riea 221 fes #§ 33,
ATAS A FATIS TATHAT, AT ISTHLUI ST T2T TATHIAFIOT o 1T FLRTT o ST & F 972 | 2T
Hax w7 e ATl T 37 saergry Fufaat i smug grft, St 397 & |a< i 70 & i
FETAT AT |

1.6 =T I AISIATA & FANT ITYH et o=t A7 &=  forw sruferq Sifwa w=d #i 3@d gu,

1.7

1.8

a7 gHE AT srefeaearst & qaqar § A seqmaret ft afaqia & oo us 9 &b
AALTHAT g1 T8 AT, o ST A5 (SLE1e) % FAAT ARt aHzATd-1 (eeiu-1) &
EATATHAT & & H, AT 7 Aeel gredd¥ digd 217 SRF ATAT U2 977 o AN a1 g e
AT AT & ATT-ATT FAAT AR greaay | onfaa g | s o5 9077 § aredr greaaw i
T ART FF g ¢ AT afa® #al & T § T 999 aF SR g qEdl g | g, aqu 9-
Treraes Rt area S 3o % forg /0 staae yam Fwdy =

ST TN F T GAT GG TUAAS AT Thel ToraeTvad e hHFa 3T (HETEd i FaHe)
#T qvg, st greaay AfAwtor oft gfaeadT o it qaaT § 67 s@|e i AT H7 GrHAr wav 2|
SRINT 69 & AqH! (ST ASHIET 3T SUAHTASUAT) 6 ATHTL, TAFSIART AT &3 ST
IS @, F A FE@dr T e H FAL; AT A Ig AW, [UrErgor fSsrelt Iy
STASHAT; HTHAT RSTeT AHaral i AN T AT 37T THAHTE 9% A1 FHiad FHAT; oY i
e & oI Taar & FT AT 8.5% T 11% il AAHAT § T¥q g | 92 T IT ToAFaiivant
(VAT T Hereawt) § o0 ST 8 o7 THE ATHHTr srderaea ey i qor § SterHar sl SedTs i
% T U 1 it SEaeqhar 2 |

T TAFSIAhT AT (TAITE 2019): TAHTE 2019 FT &A= A Fl i il Beey ferea ue
ALHFATT (SUASITR) & O[T TF 0% 6% & &9 H 19 AT 5, 7 <9 ¥ Fowe agq 3=
el T fAwfaa e 3 3w v uw afoerdl #39 F fore s=nr & fore us qey arareer a9 F
T et &1 TreaTied F:2 W@ 8 |

I

ATEET BTEAAY F TN Seamae g Meares FioT - 2.0 = Bt it agrar 37 o7 gog g #
T2 fFarer &1 srRfva e o forw fa<her Sreamge &1 yeara w3t 2 |

TS it AT

ATSET FIEAAT g ICAEA HaF ATATEH TIoHT -2.0 AqHe- @ F <F TS Fa&l & S FH & oy
TICHTE &I FAT| ATEF Tged a9 o a1 TEIST ST THAAT T T ITHLIT FHIT S 36 d18
T AT FH | FH UF Tea/ST-AHaAT SITET SATOAT| TTUAME AT e & qad ATaTwier Afera
WHE AT AHTREFT | A9 2Md 7, THIG THUAST, AU Aieqd, vt i S Hoesh/3T-sr&a«!
ot e 7 fReaT § & 9w # afiseded F [t i Wtk #79 F o 5y Teed




[T

I—@vsg 1] BIESEEIRISEE S RIEIEU 3

TR AT T g1 T & 0 R ST ATl ITeATed § AqE - @ & TATaw & TqaT T T
T FAHY AT

4. & YH

TUAAE 2.0 FSHET F T&q AT TWHE | (i) AT2IT (i) Saete (iii) AT-27-a9 =T (iv) T i
(V) 2T T BIH FeFe? (JUATHUF) AT ZIT |

5. 9TEQAT: TUaes 2.0 ST & dgd AT | |1 & [AHHI0 (A7 JHe % dgd THe) & forg #isEr
fruersms F Fror feemfacent § Ratia amar arest f i @ F37 aret afE i oo Fufaar # i
TAETIAT T&T il STUIT| FTETee (ATHH/A) A0 F Tgd ATGEHI 20l TTAT HOAT & THRIE ATAT TG
T I F AT 9T qF T FTOIAT AT SATATHT 6T T T 0T Ik [AAHTIT TSTET 6 ST 9T
TET SITUT STET T T & [Rem=ast § aarar 47 g1 369 a1, TdH HT I+ A0, grEfee oY
T % Tgd SMATH! FT FAA, MATH il LT 3T Tole T ITASHAT o AN ITh THT FUANE
TEIOT % SATET 9¥ 6T ST
5.1 IATSHAT % Tgd GHAT & (o0 T ATaah ATHT Al i a7 Tk (1) T AT i
5.1.1 HIS@ET TS AT % e, Srrgid el ot SIcTe 1 21ET 781 36T 8, 3v AU Ta9hal &
& H Feted frueers 2.0 FrsHT H FEar o it sIqAta &t STusfl, F90d 9 o T 2l

5.1.2 HIS@ET TUAATE AT & ATGEF, ST T (AT /3T 2) FT AT FLAT AT &, Irg o9 a9 (qq
2/aY 3) F "Lt Fuasts 2.0 TISHT H G o & stqata af Sustr, f5reeh forg Treamg aafer
T (AT Al (AT AT § T IART F399 I UH ATHAAT H, HISET TOAME ST 6 FIAHIA &
FE FohT T 39 fAaer &1 gertaa fuersis 2.0 JTSET & dgd I3 (Haer §T47 S0 |

5.2  UTAAT AqeY- & § Sfearaq grgefia Faer &7 #\7 ofiv AT aeqel (@fea e F saera
Fa¥) it A2 Fhagefrer fashr it #hHmr F srefie R |

5.2.1 druersns 2.0 § yEqTad Haer T M

g AP FafAar (6 avt & = | grsfae (AFaT/ERe) FaMaAT (6 | 9 HaHaT (6 a9 # <.

500 FIE) Iul # %. 250 FE) 20 FE)
T 1 50 25 4
T 2 150 75 8
ad 3 250 125 12
T 4 350 175 15
qd 5 450 225 18
v 6 500 250 20
5.2.2 &y fafaator gieramst § By 7 [erer #7 srees & Mo & =7 § {47 S a8 ge /isaEr
FOAE ASHT H HMGT Toeg-17/9/2021-sgdu=2gs+y faqi% 30 feda¥, 2021 F dgd 92+
T T2 oft, 77 ST =

5.2.3 diuees 2.0 ®, SA@EHl &l TAF qY & [0 Flgefier [Herer FAT Fl T FIA 6 [T Foehi/39-
sraterat st & fAfaataret g B o gigefier Meer 1 womT w1 At srgafa <t s,
T Ag TATHUT T o TAT HHTar e &9 F sfa@ahi & o0 g6ehi/ST-srvaiordt 7 i FiT
T 2|

5.2.4 It frdT AT a9 & 1T X% ger Fasr & wHT gt 8, v saaa &l X/2% FH druasrs Hem,

FINT FHT (X%) 40% | ATeF 7 BT gTATTh, T Fle A 0ol a9 § H=241 fHerer T 91 F:eed
T qery g 91 Teht TS druersrs ey 59T s % S i st
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5.3 A& F TA® a9 & (o0 Frgefie faeht &t a1 Sfdagaret sfiT Td® au & o7 Auterd Jraerd
TTCHTE o ST 9T YT a9 & (o[ AT FTUasrs iy T&T F3T ST o il ST a0y
TTSTAT 3T STeMTa fesht 92 9T F:am

54  dueers 2.0 F ATATAT THSITEAATE IRT TAT THTOTG AT 1T Sat a1 7+ faeaaeg fageft =t
T Ta¥ F o0 waa &7 ITTRT F249|

5.5  dTuarsms 2.0 % qgd 9r=aT, TRt 17 TS o T8 ITEdT H TqTed qel Rl i e g
TTSTAT T qTAT S FISIAT 0 qT3AT I TATAT Aol R |

6. JSET T Fqfe: FUears 2.0 TISET & dgd q999 g (6) FUT T Jafdr F forw syam fBFam s

6.1  dUAsE 2.0 FIoHET & # TareAre (45) AT it srafer % forw swerew % forw @veft st o
FETT AT ST T B

6.2  HUASE 2.0 ASAT & TASHIC I AT 6 LT T AT FIEARA 6 I [hET HI THT G
F for 5T & FreT o7 FaT 2

6.3  STII¥ STaaA AT & a12 AT SAEEAT & (o0, AETH Had AT & AT FEAFA g TIHTEd &
T 9=t 2T ST 31.03.2031 FF 61 g7 |

7. YT 99
fa<f av 2022-23 =1 BTG awqei & 3= gigde T & e F ©ro sraw o q=r
STTUATT| 7f% TS rae® 1.04.2024 | 47 1.04.2025 | ST 4T ATZAT g a1 %w9en: &= a 2023-
24 =¥ 2024-25 #r AfHT aeqer & 92 gigefte @t &t AT R~ e a¥ qET S
STATTF TIAAT ATHES % 3297, fa a7 2021-22 e a9 /AT S0

8. FIIRE R IRCD

8.1 T MATRH: TUAAE 2.0 TSAT & dgd Suterd 94T TedTgd Tead MeTar 2

< F IR
w (2. FE)

7q 1 321

7 2 754

7d 3 1,431

7d 4 3,555

4 5 4,759

74 6 6,118

Pt 16,939

TS 1 TS, 2023 § A7 1.04.2024 AT 1.04.2025 & 6 1A & forg fiugeens 2.0 FiseT F
AETHT T qE e 9 Frgshia Faer six giaefia et F g amg g

A1, STYH AT TH LTI 92 ST § T T sfeas A a9 01.07.2023 H ITET & F7
3 Tt AraEw 1.04.2024/1.04.2025 & FAHHTT ofF w2 F7 AT @ 8, a7 At g
T TIIATT AT a9 H ST gl ST |

2. YIcHTg & Tgel a9 & for, arr fasht ageft A1 2023 & 0% 219 aTer 9 Al & forw |ret
STTUAt, oreeh oI ScdTge 7 IraT AT ST @l gl a|ared faent fod ag 2022-23 T THT s7afe
F forT AT SITORMT | 71T sreEE 1.04.2024 / 1.04.2025 7 FAHHTT 0% FAT I 8, a7 SHATe

ot T TOET TERTETT AT TR
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8.2

8.3

8.4

9.

i Ut TeaTge: ST ST Tieares g a9 § AR awqelt (e e & FJata arfie)
#1 J2 gigefier fasht a g grm, S At st 6 forw 4,500 w3 =07, grefae (i)
Fataat & forT 2,250 FAE T 3T S FAt F T 500 Fr w07 ¥ H AT 6 sreaefia g m

T a9 % o7 siraas g7 TG & T2 TqaTad Fuasrs Tier TAT & 9 § F1 30| JsT
H TSI SATATHA FAT0 @ o, Bt ot av & o areqias fruaers amr 25% -50% & w9
B 9T 3 TUAss TIA 7 5% & AT ¥ SAaaT & TG0 e FT af T5 AT Tuaers
T | 50% # A8 FHT B T 10% T S[HTAT AT T JTAETH T

e TRt e ay & forw S & srfers T s #3 |§ qeq g, J9d F 39 a9 # fef
AT ST & FT T TAd gl, ST A0aF HAAT ® 17 4,500 F 79, Frefee (ATaH/a)
Fafaat & o 2,250 F0E ¥ T T FAHAT & forw 500 FE ®99 AT g9 ST F o7
T U a=q ST ¥eT oeTe u¥ faaia @it Srusth 78 g@feaer uF A<= a9 & a & ar
STTUSTT| 26 &arel | FRIAAOTSAT &7 A7 feermfaaen & fEreqa frar smosm

AT T AT

9.1 gFfgsfe Maer siw AT Feger & e @t F7 e Aeasl g7 FAAA/TSEIT F Teqd

10.
10.1
10.2

10.3

10.4

11.
11.1

12.
121

feraort 9% sremia g |

AqHIEA i< "ifaar giFar
TH ATSAT % Agd ATdad WA H IS(Iehd (ot AT T gTT 36T ST |eha 2l

AT T2l § U1, qU-ATL TTUASATE 1A F JT Teh TAF reaq, =aa fafr & ager seqa we
BN | SEF ATE, I AT I i AU AT JFaeF, grefere (ATaH/ai =aw) vt 3fiT 7
Zoft & forw et ase 9= it Iuareadar & a9rd ARAAT ATHEE 6 ATHE AqHIET T FHaT
STTUSTTI| ETeAi(h, T SIaaahl i SMATFHAT Hl T FA 6 1%, T T9d gl g ql SR ITANT
T AT % o foham ST ohaT 81 gTeAileh, 39 a¥g il a9d & STANT 7 af q803 o= o= &
ST T 3 T G A8 F T o o707 TSI T IARTAT T FHTT T

T SATAEhT Al TICATET ST AT STTORT F90d o a9 ar=ram ST &0 T Fd gl AT 396
TTerqeor 3T /9 | 2 |

TISAT & qgd el g7 94 e 1.07.2023 47 1.04.2024 7T 1.04.2025 & F 214 AT T8
(6) AT T Srater  forT FgraT Y& i ST |

qIed Teidt

AL AT g ITATET Hag TIcHTgd AT - 2.0 Fl TF ATSd USiHl % HILAH F AR 0T
STTUATT| §9H AT UHRHTSTS (HeE &l el gread™ & (o1 HiS[ET Tuastrs T & o fiudT &
&7 H s e mr g | frogg af=Et, saadiT s e qgradar Y& we $iT T969-
T ¥ THESATSAETS T &t T2 a7 Srenarfiat &7 o 3 % forw s g 1 Jiemn & -
Aen & Troww & fAeqa T, FETUTET 3T SAETEEl & a1 | A & a7 S|

Tfa T afdewr g aug (Shear)

Tf=at 7 ATHRE T TqE (SSaArue) Tuasms 2.0 FISHT it T8930 Wi 6 FRrr=T o aerer
FT | afe Rt U ST T it U fruersms e § a9 gl 8, a7 Soeu o TqHad
F AT, T9d FT ITINT AL AAHRT qFeL Hl TUAE ST F orw B ST gwar g1 (Il
ATFT 3 AT FIEe | 13(176)2020 srEv=uy (ar) & 20.11.2020)

12.2 SSTATUE dTUAATE FISHT F AT 6 T STITH THAT ST ATAT T Tg 220, ATAFAH AT, T

13.

TTHE, SIHIEAEHO & forw aegat it ghi, 67 a9d 6 SUdT, TAdl q[ae 7 TuATad
affRafat & q8ad e 1 Hertad FT gahdT gl

RIE IR EEL R
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U 2.0 AT FarelT fEerTaaer Seraeiieent ofiT GEaT TATRET F3T & ATHIET T TAFe e
A TAAT YT HATAT G AT | AT TR ST

14,  FoET AT RenfARgent #7 d@eme:

FUAAE 2.0 AT 37T T8 fRerfacen a7 Toaeieal i gaqar St 7= % sqared &
THT-AHT 9T AT A@LARAT o ATHATT THIEAT S FLTe /a7 STusm|

e T e, T3 9~

qE-F
AT HHT ATHEE
- i 31.03.2022 % a1 R a¥ | ARt awgEt &
g [Aaar Flgshie fosht
A e grRAAT FuAAT 6 a¥ ¥ 500 Fs T
(i) FTTT (30,000 ¥77 ST 399|941 FATH (FUE H): T 1: 1,000 FIE T
HIGF FT 79179 ), Y 1: 50 FE T g 2: 2,500 FIE =T
(if) EFiz (15,000 F77 3% 398 T 2: 150 FIE &1 7 3: 5,000 FIIE FIF
HIGF FT 79179 7)), g 3: 250 FIE T v 4: 10,000 FI(E &0
(iii) SeT-Z7-a7 1T T 4: 350 FIE &I 9 5: 12,000 FIIE =9
(iv) aa< F9 5: 450 FE T F9 6: 15,000 FIIE FT
(v) AT THIA BIH FFex 9 6: 500 FIE &I
(TTHTHTT)
grefae (AfaRe) FwfAat 6 a9 # 250 FE T
(i) F72TT (30,000 97 5T 378 |g=941 FaaH (FU2 H):
HTIF FT 27199 ), 9 1: 25 FE &I T 1: 500FTE T
(ii) 3512 (15,000 77 3T 3G9 Fu 2: 75 FE T Fd 2: 1,250 FE =97
HTIF FT 27199 ), T 3: 125 FE T 7 3: 2,500 FIE FIF
(i) FT-37-77 FeT T 4: 175F201E =97 9 4: 5,000 FIIE =47
(iv) aae FY 5: 225 FE ®IA 9 5: 6,000 FIE T
(v) ST TATA HIH FFex F9 6: 250 FUE FTX 9 6: 7,500 FIE =47
(AUHTHTE)
ERGEEITEI Y1 ZATH (FUE H):
(i) dgatT T 1: 4 FUE 7T a9 1: 50 FIE T
(i) iz U 2: 8 FIE &9 9 2: 100 FIE T
(iii) SeT-Z7-a7 1T T 3: 12 FE T 79 3: 200 FE T
(iv) Td¢ T 4: 15 FE T 9 4: 300 FIE FTF
(v) ST T BT HeFeT Fu 5: 18 FE &I F9 5: 400 FIE €I
(TTHTHRTF) 9 6: 20 FE FTX 9 6: 500 FIE FTF

ME: 1. TT=AT o oI, SAaTE o % ara9E MHd aeqall (T8 THE & q8d Fa?) Al 72 gigefier fasnr

¥ o= B s

2. I HUMEIT T ST FUMIT ® €T § qRATT a7 Sreem S Faeft sl amiet & @i 3§
ST 7 2020 F THRETE N TR A TRATNT R 7131 81 UF FOAT T HETHT AT AR 3T
I & T H TET AT § F13 680 50% & T8 Gt ATahiit €9 8§ Hardr adia aRrent /a1
ATCATT AT & FATHeT § g, ST ofqa: HameT G anTient & sty e R & 2 |
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SRELRC]
T ¥ forg srgew

#.49. e /S-St % TS

1. A BIRATT - AU / T [ TATSAT ¥ et (F9-1/a9-2/a9-3/ad 3/2/1/1/1/0
4/ 5/ 6))

2. a@ﬁg@éﬂ?ﬁaﬁﬁvﬁ-aﬁlw(ﬁ-1/aﬁ-2/aﬁ-3/aﬁ4 3/2/2/1/1/0
/a5 /a9 6)

3 AT BT AT T TETT (e Trdie ) 1.20

4. T ¥ 8ad 60 0 U 9 F2ad - (qa & o) 0.41

5. EREIRIGIEL 0.57

6 A v HART Aisd 0.95

7 AT | STEFA HHRT A - (TA & o0) 1.89

8. qTed § e Fifele €2 g2 (TAUasT) 0.95

9. AT H TEF S8 99 (Fa3/IUATHRTE # (o0 781) 1.49

10. qTaY USTe/Tauadiue 0.41

11 ITa¥ USTE/THUHATUH - (F9% & forw) 0.54

12. T 0.41

13. Fharerem/Am T 1.49

14. AT § TEUAGT & o A9 Aiegd Afdih TR (MEed 6 % +0.25
TS o HIY)

15. aa # AT et & o a9 Atege safais ST (EeHd 6 % +0.25
TS o HIY)

16. AT § qHRT #iege wduadt & fou sfafes ST (Eed 7 % +0.50
TIeTE % HUY) (TF & (0)

17. qa # [T st & forg A9 Jiege sfai Siedred (3Eed 7 % +0.50
TTeETE % FHUY) - (T o o)

18. ad # Tiuadr & fou qife w2 3 (TauasD) dfaiTs TR +0.25

(ATZ2H 8 F TTHTEA o HUY)

19. aea # A et & o gifere =2 grea (mauesh) sfafas T +0.25
(ATZ2H 8 F TTHTEA o HUY)

20. Rl 99t - 9 # [fdq st % forg sfafes seamea (e 9 & +0.60
TS o H97)

21 AT, ST, TATSAT 3T FHI/AUAUHTE  forg qeg & fowrer oo | +3.12/3.64
e st (= (waert) TR (9a § St wErtea/ag-wartie) afgd
orfeh 3f¥ AT (T o aTge AfHa swee) aF fiea 921 2

22. aa § e B u e e = (TeEiET) TeEY - Juei, 6, +1.43/1.56
TATEAT 3T T / TUATHUE & forw aa & Afda wdrfioadt / st
T AT TIcdTe e (3Eed 21 & T Tredmg & 399)

AIe: T4 TIATHIHT AA-27-a9 THT, TUATHUE 3T TAL 6 ST IARL FIAHH FHT e T 78l 2l
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MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
(IPHW Division)
NOTIFICATION
New Delhi, the 29th May, 2023

Subject: Production Linked Incentive Scheme - PLI 2.0 for IT Hardware

1.2

13

14

15

1.6

1.7

1.8

W-17/9/2021-IPHW.—
Background

Electronics permeated all sectors of the economy and the electronics industry has cross-cutting economic and
strategic importance. The Government has been actively working to create a conducive environment for
manufacturing and to offer incentives comparable with those offered in other countries to attract large
investments into the manufacturing sector.

The domestic production of electronic goods has increased substantially from X 3,17,331 crore (USD 49
billion) in 2016-17 to X 6,40,810 crore (USD 87.1 billion) in 2021-22 growing at a Compound Annual
Growth Rate (CAGR) of 15%. India’s share in global electronics manufacturing has grown from 1.2% in
2014 t0 3.75% in FY 2021-22, as per industry estimates. With the domestic demand for electronics hardware
expected to rise rapidly to approximately USD 300 billion by FY 2026, India cannot afford to bear the
rapidly increasing foreign exchange outgo on account of import of electronics.

The impact that PCs have had in improving governance, access to education and productivity is established
through various research. While consumption of content and data is rapidly transitioning to smartphones and
mobile devices, personal computing devices are still the mainstay of content creation. India’s Personal
Computer (PC) penetration at 15 per 1000 people is significantly lower compared to United States (784 for
1000 people) and China (41 per 1000 people), and thus presents significant growth opportunities.

Over the years, the IT Hardware manufacturing capability and capacity in the country has progressively
declined and many units have either ceased operations or are operating at low capacities. Currently, the
laptop and tablet demand in India is largely met through imports valued at USD 7.416 billion and USD 0.597
billion respectively in 2021-22 (as per industry estimates on market value of imports). The unutilized
installed manufacturing capacity is a low hanging fruit as regards to quickly scaling up manufacturing in the
country.

India has the fastest growing digital ecosystem with over 1.17 billion mobile subscribers and over 836.86
million internet users. Deeper internet penetration, increase in digital data traffic, public cloud services, loT
devices and the Government’s push for data localization, will lead to an influx of local and international
players setting up data centers in India, which will further boost server demand in the country.

Given the limited relief expected for the aforesaid electronics manufacturing sector under other available
schemes, there is need for a mechanism to compensate for the manufacturing disabilities vis-a-vis other
major manufacturing economies. Also, as a signatory to the Information Technology Agreement (ITA-1) at
the World Trade Organization (WTO), India has implemented zero duty regime on 217 tariff lines which
inter-alia includes IT Hardware. In the recent past, global demand of IT hardware has reduced and may
continue for some time due to fear of global recession. However, current geo-political situation will continue
to offer new opportunities for countries like India.

Level playing field with emerging opportunities: Like Large Scale Electronics (Mobile & components)
PLI Scheme, IT Hardware manufacturing also faces the challenge of a level playing field vis-a-vis competing
nations. As per industry estimates (Source: ICEA and ELCINA), electronics manufacturing sector suffers
from a disability of around 8.5% to 11% on account of inadequate infrastructure, domestic supply chain and
logistics; high cost of finance; inadequate availability of quality power; limited design capabilities and focus
on R&D by the industry; and inadequacies in skill development. There is need for a mechanism to
significantly compensate disability vis-a-vis other major manufacturing economies as being done in Large
Scale Electronics (Mobile & components).

National policy on electronics (NPE 2019): The vision of NPE 2019 is to position India as a global hub for
Electronics System Design and Manufacturing (ESDM) by encouraging and driving capabilities in the
country for developing core components, including chipsets, and creating an enabling environment for the
industry to compete globally.

Objective: The Production Linked Incentive Scheme - 2.0 for IT Hardware proposes a financial incentive to
boost domestic manufacturing and attract large investments in the value chain.
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3.

5.1

5.2

521

Quantum of Incentive:

The Production Linked Incentive Scheme — 2.0 for IT Hardware shall extend an average incentive of around
5% for localization of items given in Annexure-B. The applicant will localize PCBA and Assembly during
the first year and thereon at least one component/sub-assembly need to be added every year from the bouquet
of optional components/ sub-assemblies provided. Most of the target segments under PLI IT Hardware are
also made from semiconductors hence components/sub-assemblies such as SSD, Memory module, display
panel are also part of localization and higher incentive has been provided to incentivize manufacturing of
Semiconductors in India. Incentive offered for localization shall taper down every year as per the trajectory
in Annexure-B.

Target Segment: The Target Segment under PLI 2.0 Scheme shall include (i) Laptops (ii) Tablets (iii) All-
in-One PCs (iv) Servers and (v) Ultra Small Form Factor (USFF).

Eligibility: Support under the PLI 2.0 Scheme shall be provided to global and domestic companies fulfilling
the eligibility criteria laid down in the scheme guidelines for manufacturing of goods (covered under the
target segment) in India. The eligibility of applicants under Hybrid (Global/Domestic) category shall be
decided based on the type of company i.e., domestic or Global. A combined ranking of the applicants shall be
maintained based on the eligibility criteria laid down in the scheme guidelines. Thereafter, selection of
applicants under each category i.e., global, hybrid and domestic shall be done on the basis of ranking of the
applicant and their overall PLI projection subject to availability of budget. Methodology in this regard shall
be detailed out in the scheme guidelines.

The number of applications allowed per applicant for support under the Scheme shall be restricted to one (1).

5.1.1 The applicants of existing PLI Scheme, who have not claimed any incentive will be allowed to
participate in PL1 2.0 Scheme as new entrant, provided they are selected.

5.1.2 The applicants of existing PLI Scheme, who wants to claim incentive (Year 1/Year 2), will be allowed
to participate in PLI 2.0 Scheme from the next year (Year2/Year3) for which incentive is not claimed
provided they are selected. In such cases, their investment done during tenure of existing PLI Scheme
will be considered as eligible investment under the PLI 2.0 Scheme.

Eligibility shall be subject to thresholds of incremental investment and net incremental sales of manufactured
goods (covered under the target segment) as mentioned in Annexure-A.

The investment thresholds proposed in PLI 2.0 are as under:

Year

Global Companies Hybrid Domestic Companies
(R 500 Cr over 6 years) (Global/Domestic) (R 20 Cr over 6 years)
Companies
(X 250 Cr over 6 years)

Year 1

50 25 4

Year 2

150 75 8

Year 3

250 125 12

Year 4

350 175 15

Year 5

450 225 18

Year 6

500 250 20

522

523

5.24

5.3

Investment made in contract manufacturing facilities shall be counted as the investment of the applicant. This
flexibility was provided in existing PLI scheme vide amendment W-17/9/2021-1PHW, dated 30th December,
2021 and same will continue.

In PLI 2.0, the applicants shall also be allowed to count incremental investment done by manufacturers of
components/sub-assemblies etc. for meeting the incremental investment thresholds for individual year,
provided it is established that such manufacturer is exclusively manufacturing components/sub-assemblies
for the applicants.

In case there is a shortfall in investment by X% for a particular year, an applicant will get X/2 % less PLI,
provided shortfall (X%) is not more than 40%. However, if an applicant is able to achieve cumulative
investment target in subsequent year(s) then held back PLI1 amount will be released without interest.

Applicants will provide the estimated PLI amount for each year on the basis of their commitments of
incremental sales for each year and expected percentage incentive for each year that will depend on
company’s localization plan and baseline sale.




10

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

5.4

5.5

6.1

6.2

6.3

Beneficiary of PLI 2.0 shall use firmware for servers from Indian sources or other trusted foreign sources as
certified by MeitY.

Eligibility under the PLI 2.0 shall not affect eligibility under any other Scheme and vice-versa.
Tenure of the Scheme: Support under the PLI 2.0 Scheme shall be provided for a period of six (6) years.

The Production Linked Incentive Scheme — 2.0 for IT Hardware shall be open for applications for a period of
forty-five (45) days initially which may be extended.

The PLI 2.0 Scheme may also be reopened for applications anytime during its tenure based on response from
the industry.

For applications received post the initial application period, the applicants shall be eligible for incentives only
for the remainder of the Scheme’s tenure which will end on 31.03.2031.

Base Year: Financial Year (FY) 2022-23 shall be treated as the base year for computation of net incremental
sales of manufactured goods. If an applicant wants to participate w.e.f. 1.04.2024 or w.e.f. 1.04.2025 then FY
2023-24 and FY 2024-25 shall be treated as the base year for computation of net incremental sales of
manufactured goods respectively. However, for the purpose of qualification criteria, FY 2021-22 shall be
considered irrespective of year of participation.

Incentive Outlay

Total Incentive: The expected cumulative incentive outlay under the PLI 2.0 Scheme is as follows:

Total Incentive

Financial Year ® Crore

Year 1 321

Year 2 754

Year 3 1,431

Year 4 3,555

Year 5 4,759

Year 6 6,118

Total 16,939

8.2

8.3

8.4

Incentives shall be applicable from July 1, 2023 or April 1,2024 or April 1,2025 for 6 years depending upon
the applicants’ choice to commit incremental investment and incremental sales under the PLI 2.0 Scheme.

Note:

1. The above-mentioned calculations are based on the assumption that all applicants will be starting
production from FY 01.07.2023. In case applicants choose to start manufacturing from 1.04.2024 / 1.04.2025,
the yearly incentive outgo will shift to subsequent years accordingly.

2. For first year of incentive, eligible sales will be considered for 9 months starting from 1%t July, 2023, for
which incentive is being claimed. The baseline sales will be considered for the corresponding period of FY
2022-23. In case applicants choose to start manufacturing from 1.04.2024 / 1.04.2025, the baseline sales will
be computed accordingly.

Incentive Per Company: The incentive per company shall be applicable on net incremental sales of
manufactured goods (covered under the Target Segment) over base year subject to ceiling of X 4,500 Crore
for Global companies, X 2,250 Crore for Hybrid (Global/Domestic) companies and Z 500 Crore for Domestic
companies.

The estimated PLI amount provided by applicant for individual year will act as ceiling. To keep projection
discipline in the scheme, there will be a provision for penalty of 5% from payable PLI amount if actual PLI
amount for a year is less by 25%-50% and penalty of 10% if shortfall is more than 50% from the estimated
PLI amount given by the applicant at the time of application.

The applicants may also be able to get incentive more than the ceiling for a particular year provided there is
an unutilized incentive available in that particular year subject to overall ceiling of 34,500 Crore for Global
companies, 32,250 Crore for Hybrid (Global/Domestic) companies and 3500 Crore for Domestic companies.
This disbursement shall be done at the end of a financial year. The PLI savings shall be disbursed on pro rata
basis. Methodology in this regard shall be detailed out in the scheme guidelines.

Basis of Computation

Assessment of incremental investment and net sales of manufactured goods shall be based on details
furnished by the applicants to the Ministry / Agencies.
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10. Approval and Disbursement Process

10.1 Application under the scheme can be made by any company registered in India.

10.2 An initial application, complete in all aspects, with year-wise PLI amount shall have to be submitted before
the due date. After that, approval to eligible applicants shall be issued as per the qualification criteria subject
to availability of budget outlay fixed for each category i.e., global, Hybrid (Global/Domestic Players)
category and domestic category. However, after satisfying requirements of all applicants, if there is a saving
then it can be utilized for other categories. The utilization of such savings will neither breach the overall
financial outlay nor create fiscal liabilities to be discharged later.

10.3 Incentive shall be released to eligible applicants provided they meet the required eligibility thresholds and
their disbursement claims are in order.

10.4  Support under the Scheme shall be provided for a period of Six (6) years starting from 1.07.2023 or
1.04.2024 or 1.04.2025 as opted by the applicants.

11. Nodal Agency

111 The Production Linked Incentive Scheme — 2.0 for IT Hardware shall be implemented through a Nodal
Agency. M/s IFCI Ltd has been appointed as PMA for the existing PLI Scheme for IT Hardware. PMA is
responsible for providing secretarial, managerial and implementation support and carrying out other
responsibilities as assigned by MeitY from time to time. Detailed constitution, functioning and
responsibilities of the PMA will be elaborated in the Scheme Guidelines.

12. Empowered Group of Secretaries (EGoS)

121 The Empowered Group of Secretaries will monitor and review the overall progress of the PLI 2.0 Scheme.
With the approval of EGoS, savings, if any, from one PLI Scheme of an approved sector can be utilized to
fund the PLI Scheme of another approved sector (NITI Aayog order F.No. 13(176)2020 1&M (I) dated
20.11.2020.

12.2 EGoS may revise incentive rates, ceilings, target segment(s), list of items for localization, utilization of
overall savings, eligibility criteria and relaxation under Force majeure conditions as deemed appropriate
during the tenure of the Scheme.

13. Scheme Guidelines: PLI 2.0 Scheme guidelines will be issued by Ministry of Electronics and Information
Technology separately with the approval of Minister of Electronics and Information Technology.

14. Amendment of Scheme and Guidelines: The PLI 2.0 Scheme and its guidelines shall be reviewed and
amended periodically or as per requirement with the approval of Minister of Electronics and Information
Technology.

AMITESH KUMAR SINHA, Jt. Secy.
Annexure A
Eligibility Threshold Criteria
Incremental Investment after Incremental Sales of
Category 31.03.2023 Manufactured Goods over
Base Year
Global IT Hardware Companies INR 500 Crore over 6 Years

(i) Laptops (Invoice value of INR 30,000
and above),

(ii) Tablets (Invoice value of INR 15,000
and above),

(iii) All-in-One PCs

(iv) Servers

(v) Ultra Small Form Factor (USFF)

Cumulative Minimum (Crore):
Year 1: INR 50 Crore
Year 2: INR 150 Crore
Year 3: INR 250 Crore
Year 4: INR 350 Crore
Year 5: INR 450 Crore
Year 6: INR 500 Crore

Year 1: INR 1,000 Crore
Year 2: INR 2,500 Crore
Year 3: INR 5,000 Crore
Year 4: INR 10,000 Crore
Year 5: INR 12,000 Crore
Year 6: INR 15,000 Crore

Hybrid (Global/Domestic) companies

(i) Laptops (Invoice value of INR 30,000
and above)

(ii) Tablets (Invoice value of INR 15,000
and above)

(iii) All-in-One PCs

(iv) Servers

(v) Ultra Small Form Factor (USFF)

INR 250 Crore over 6 Years
Cumulative Minimum (Crore):

Year 1: INR 25 Crore

Year 2: INR 75 Crore

Year 3: INR 125 Crore

Year 4: INR 175 Crore

Year 5: INR 225 Crore

Year 6: INR 250 Crore

Year 1: INR 500 Crore
Year 2: INR 1,250 Crore
Year 3: INR 2,500 Crore
Year 4: INR 5,000 Crore
Year 5: INR 6,000 Crore
Year 6: INR 7,500 Crore
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Domestic Companies Cumulative Minimum (Crore):

(i) Laptops Year 1: INR 4 Crore Year 1: INR 50 Crore

(i) Tablets Year 2: INR 8 Crore Year 2: INR 100 Crore

(iii) All-in-One PCs Year 3: INR 12 Crore Year 3: INR 200 Crore

(iv) Servers Year 4: INR 15 Crore Year 4: INR 300 Crore

(v) Ultra Small Form Factor (USFF) Year 5: INR 18 Crore Year 5: INR 400 Crore
Year 6: INR 20 Crore Year 6: INR 500 Crore

Note:

1. For eligibility, Net Incremental Sales of Manufactured Goods (covered under the target segment) irrespective of
Invoice Value shall be considered.

2. Domestic Companies shall be defined as those which are owned by resident Indian citizens as defined in the FDI
Policy Circular of 2020. 4 company is considered as ‘Owned’ by resident Indian citizens if more than 50% of the
capital in it is beneficially owned by resident Indian citizens and/or Indian companies, which are ultimately owned
and controlled by resident Indian citizens.

Annexure B
Items for localization

S. No. Components/Sub-assemblies % Incentive

1. Assembly of IT Hardware — Laptop / Tablets/ AlOs (Year-1/Year-2/Year-3/ Year 3/2/1/1/1/0
4/Year 5/Year 6))

2. Assembly of IT Hardware — Server / USFF (Year-1/Year-2/Year-3/Year 4/Year 3/2/2/1/1/0
5/Year 6)

3 PCBA of IT Hardware (Target Segment) 1.20

4. Add on Controllers assembled in India — (For Servers) 0.41

5. Bare PCB 0.57

6 Memory Modules assembled in India 0.95

7 Memory Modules assembled in India — (For Servers) 1.89

8. Solid State Drive (SSD) assembled in India 0.95

9. Display panel — Assembled in India (Not for Servers/USFF) 1.49

10. Power Adapter / SMPS 0.41

11. Power Adapter / SMPS — (For Servers) 0.54

12. Battery 0.41

13. Cabinets / Chassis / Enclosures 1.49

14. Memory Modules additional incentive for ATMP in India (over and above incentive +0.25
for item 6)

15. Memory Modules additional incentive for ICs manufactured in India (over and +0.25
above incentive for item 6)

16. Memory Modules additional incentive for ATMP in India (over and above incentive +0.50
for item 7) (For Servers)

17. Memory Modules additional incentive for ICs manufactured in India (over and +0.50
above incentive for item 7) — (For Servers)

18. Solid State Drive (SSD) additional incentive for ATMP in India (over and above +0.25
incentive for item 8)

19. Solid State Drive (SSD) additional incentive for ICs manufactured in India (over +0.25
and above incentive for item 8)

20. Display Panel — Additional incentive for ICs manufactured in India (over and above +0.60
incentive for item 9)

21 System on Chip (SoC) Processors designed in India (IP ownership/Co-ownership in +3.24/3.78
India) including but not limited to SHAKTI and VEGA (IC manufactured outside
India) for Laptop, Tablet, AlO and Server/USFF)

22. System on Chip (SoC) Processors designed in India - Additional incentive for +1.49/1.62
ATMP/ICs manufactured in India (over and above incentive for item 21) for
Laptop, Tablet, AIO and Server/USFF)

Note: Battery localization is not part of localization schedule for All-in-One PCs, USSF and Servers.
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