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oI i) gt et e
(FrEfig=Esey )

SIRECEl
e faeett, 3 /74, 2021
v arEdY erdaus ¥ o Saqred dag Nerad FiomT (faersrs)
. &. W-18/28/2020-srE i Uasseg-TAsasdtars.—1. qeqfa
1.1 TAFciel TIeaaedT & T & | ATH g ¥ TAFeiaenl SN AT TTaeqedl (FF-FHiewT) ArriF
Y TOHITOF Aged gl aear A 7 § a2 Fag & smwitg & 5 ow @R & o

AqHA ATRIA TAT ST TAATHE & & F+F 3901 § QT AT T TAHTHAT il g TAAT H T TaT
FLA o o1 qFT &7 T FTH FT BT 2

1.2 TFClhl greddy & 7 3caTad a9 2014-15 % ¥ 1,90,366 F1E (29 f&feras st staw) o
FT 2019-20 § 23% FT FFHF(E AT Frg IX (FTUSTSAT) F AT FEqq: T2 5,33,550 FIE
(75.7 fafera st Sie2) 21 =7 g1 SR g1 70 U SAATAT 6 SATATL, A5 Ferrgitant
afFatr § 9 it BEerr av 2012 § @ 1.3% 7 aghead 2019 & 3.6 % 3 T2 2
TR BTEaTT il TLe AT | osil & Flag AT a9 2025 T e 226,00,000 Fr2 (400
farform st o) g i sefie 3 A7y 9 oAt F 7 § AT o RO Al F 98

et qa7 afea = 1 987 T2i T TFhar 2|

1366 G1/2021 (1)
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1.3

1.4

1.5

1.6

1.7

1.8

1.9

1.10

AESTHTH ATATE, T9 2019-20 F AT H AT F [T ATATT FT ATHRE AT 75 AT &9 (7.5
o) fSreeT go7 33.95 e =99 (TUAST 4.85 o) oM =€ a¥g, Sacied &l AT AFK
AT 24 91 (2.4 TAferam) gffe o1 Reer ge7 3,500 #FE (Fuast 0.5 fafe) am a9 &1
e 2 1@ (0.2 faferaw) gfae =1 o et o7 9,100 F2rE (Fuast 1.3 fafere) =m

AT ATATE, a9 2019-20 H I Fa¥ F7 At 120 @ (12 e Ii+e S g0
6,44,000 FUg (Fuast 92 faferaw) om =&t srafer & FE, ad arse a9 2019-20 # 0.2
fHferae If+e e 9o7 9,100 (1.3 Ao sHdat =) @l

Tg T g1 AT g & A et & Shu am@a § g #3447 37 Screswar 9% 98
FATH | AT T ST T4 2T 8, ST TAAT AT S ST BT STINT Tt F FHIEHI 37 Hareer
STHRLON o U FAT ST IFT 8 Fal oTdT St AT AT & g9 g Wil wFgfest 390 (PC)
TUE AT % A T T 21 T 2| T TST ARHT (1000 AR % forg 784) i =i (w1000
AT o forw 41) Y ToET § 9 § 9fd 1000 A0 § | 15 F 9T 9699 e (FH) wis@ g &
THHT 3 FTH FH 2, 3T =0 avg T e & Agea ol Ta9Y I&d F3aT 2l

forra Aot , Tor § st greaay FfReEt dwar ¢ amred ¥ ey ferae o § s
THRISAT IT AT TATAT §8 FT o0l g AT FH AHAT H FIH FT TGl gl TAAE |, AT H ATS(T 3T
Zaore T W FTH g2 aF a9 2019-20 # FwH: 4.21 faferaw @+t = v 0.41 faferm=
FHLTHT STAT 3 AATT 6 HIETH § T g3 2 (ATl 6 FTSE qod I8 ASHILU-29T8 6 AqAE 6
FA)| 397 H§ FAfAHATr w7 O & F@r i suer quAntt ARt emar # START FwAT SArar
AT Bl

qTeq i FRfSree sreereedT aaa™ § 200 faferas smdedt ST ofiEht 1€ g 3w av 2025 % 85
1 Tl STl ST & a9 6 IFHIE gl THF AamET, 9°d § 1.2 @At & st qaed
TTet 3fT 600 fAfera & rferk Sevde SUANTHRATsH F AT g Il ggar Riea oty
g | SN & A & AqETe, T ff RiSee srfereear # 221 Fa@l & TH@ q909F g & F0
¥ 2018 H =HF a9 &R § Juast 1.0 oo st stem ¥ 9 2022 9% 1.5 &t
FHLTHT AT T dgd  q@T JATUIAT| I FqT 9¥ T2 6 Ugd 2 ITAN § TRl qasas
FATIS T, ATSATET ITFHLT AT T2T FATAIHTOT F Fo70 HLHRTT F T 910 | 27 Fal it S70497
FlA ATl AT A AARTSIT AT T T ST ST ST <97 § AL #hl HIT o0l F@TUAT |

SIS AT ATSTATAN % g ST Soldel (el AT & % [orT Auferd Hoa Tgd  a1a9g,
g FET AT srefeqaerett it qaaT § fAfamtor & it =9 FHa #7 T & o7 UF TahiasT
T & gl THH AATAT, fOrd SATIR T (Tsegdlel) § TFAT SRl 99T (Eeru-1) F
EATELHAT 6 & |, A § 217 2RF ATAT U YT F AT A0 41 ¢ SEd o= amai %
TATT-TTT ATEET FTE AT T 2

IV T AGEA & 9T GHIT &< Al greaay [ i &= &t gfaeqal &2 are 290 &
AT T 1 FHT T ATAT FLAT T2AT g1 SN (SAACHIST 3T TSATTEAT) F FTTHT 6 AT
TAFENT AT & 9979 AFaEadr, 9 A g@dr s AifeEtes; w39
AN, OMETIEFT (A il STATH ITeedT; HiHd SSreT aara siT TN & T ATHETT
ST T X FH AT Hiad FA qAT R GFE § ST T7ar & H0 AT 8.5% T 1% #i
FHT & I =T 2| Ao geet srmeiaret F qrr-ary o= wE sderaerst & o aia 2g
T T T ATT9THAT 2

T soeiqar difd (TafiE 2019): Tafig 2019 #1 @te7 e affq qer =i w1 AFE
T Y fora waT a7 wfaedt we & o 3= & o0 909 arqrEeer aamT gq 297 § eaarst &l
TredaTiad 3T HATierd Fiveh AT &l Toraeieht Beey fRemea e fAfawir (fvasin) * oo
IPaF g9 o & § TATHT HAT 2
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ATLT T TSI ; STHTETIOT 3

2.

IR AT grEaa & o0 IauTes Hag Medrgd T (fruesns) @ At #r agrEr &
T o7 @ § a2 Ha9r &7 v d e & o7 A< TIedTg &1 &9 FdT gl

3. TIHTEA ol WTAT: TH AT o Said q15 Faag1 w1 A1(4) a9 £ srater & forw awa & @A
ST Afera @t § arfier aeqelt it gigefie agdt [T (e av 9%) 9 4% & 6% % FT TATgd
T ST
4 & Y NUANE F dgd q&T ATHE F (i) AT (i) Tate (jii) AA-zH-a7 =Y < (iv) Ta%
TR 2T
5. AT AT H AT 6 dgd FAA1 H aeqel (q&T @€ & dgd «THe) & [Er & o
ReTa ar=rar ATET % e 9T FEar T2 i ST |
5.1 TS % dgd HgIadT & [T TTd e o {70 e i §&d7 U (1) T JHd gl
5.2 urear AT awqelt (e TrHe F qga artad) ¥ gigehie Faer siv R gigefe fashr £ dmr
& T EHIT| U SAa &l T % STadqeoT & (o[ I B o forT T’ HAT oat ol QT FIAT
AHATT GIITI STEaT HAT Heeft gTee Jgay-# § fArar g Ru g |
5.3 ST & qgd qT=dT (el 3+ TISIAT & dgd q1=dT i< (SaHd: &l TAEd qal Hi
6. SITIAHT AqYALALT TTHE & dgd aHe vt e awqu, [edr Faa & #r aear
Fatfa wea & forw fF=mrd @@ Smar g o FSET & d8q oF TiedTgd Wi ST & o
A5 aeEEt i T E |
. ST & g . AT
.. q AT e ATEE >
1. 01.04.2021 Fﬂ'ﬂ;«'-lﬁ 4%
o 01.04.2022 % 1 Frerdt srdiaeh qaTF FIAT FRT AL Fq U F=Y 3%
< EEECE]
NP qEaTh FAAT FRT A T I F=H
1. FHA
3 01.04.2023 & 7 a7 e FOAT g0 &8 AT IAh 2%
R o Ay | (IR T A & v ’
' FHTA | (FT-z7-77 T ST qEC &
ferg @y 727)
. qETH FHOAT FRT AN TOX UT FET
4, 1. Tt st srreeT
qT AT 3MaE® &F9+1 g0 =9 AT 396
0. 4oft %@ﬁﬁ@iw%mﬁwﬁmww
AR | (HT-z7-a7 el ST gEC F
01.04.2024 % .
- ferg g 77) o0y
R I T 7 AEeF FOAT T T AT 3I9% 0
' faoRaTell & | TF F ATLAH F o T W
e L .
4
4. Sfamea/ 3@/ | smaEd FOAr g @g A1 389w EAware
TAFAaY H | UF F HTEAT | A w7 o A
qr
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. AqgeF FOAT T N L 9T =Y
1, Frefieft srdfareht k)

FHFIA

IT AT AESH FAAT FRT T AT IAH

faeraTell § & UF % ATeAH | A T U
277_;_04-2024% 2% | st | (raTaT o i a | 1%

fa @y 727)

AT AT AAEF F9AT gT T=aF AT IHF

3'”‘“?‘“’ Rr3eTal # & w3 e W E W
EEEC)

T AESH HAT I A T | TETgT b diaa<el & T 9 g & o7 S Aeet 1 Q1O HAT

g
7.
7.1

7.2

7.3

JISTAT FT R AT F q2d Ggradl AT (4) a9 £ dafdr = forw yare Fit Srosdt |

Tg TISHT SATerad T F F T o & 913 (60) famt f¥ srafer 3 forg geft wft, o smmr s
qHAT gl

JENT & TATHAT 3 AT T UAT TATY 3 ST JIoAT 67 Tohelt off 78 sreree & foro e o
GIET ST T 2

ATTF 3fTaae it AATE F aT8 ITH ATAGAT 6 (10 AT el JTSTAT hi TS F AT FTAHTA 6
T sreATR g 9T g

R a9 ARt a1 it Faer ghgefe @t i TomT F forg @<= a@ 2019-20 &1 srem a9
F & H YTAT SITUT |

EIGIELRIC D)

FA TIATGT : TISHAT & Jgd AT ATHH TIcdTgd TeaT i G Tredrgd aed Famar
&

A SR

s

T 1

720

T 2

1,305

v 3

1,820

Tv 4

3,480

I

7,325

1 S8, 2021 & TSI TET TIETET AT 1T |

9.2 9 Fuelt SreaTee: St Fuet Treatee, i & e AfeRfaaweiienT fhT ST % Ford sreme ag #
AT aegell (e Tvdie % agq ontae) & Fae gigefe et o amg g R fEawor aaae-
3 H faar T 2 | ww Ay wf=at & st T "qg (SSenuH) H A F et | sraaw (sraah)
g7 Toret ot Joft § orer Iearat it Maer Figefie okt ax Faa et ST & @ad § &7 J29= &
gromEaET ot off A Trcares i &1 sreed UHT et 9ot F qgq A arer aerar are
et o forw R ST fSregie arfu wifer & stfers e gigefe i srRe f1 2)
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10.  TFTIET T AT

10.1 TErATTl /AT /OSTHET ST Fifafees Tarairers & THIIA| & G766 0 T [@aor %
g 9 Figeher Faer s A awget it Faer fashr 1 arwes g |

10.2 Hafaa B /AT & T § UHESAEAaTs gT ST cHE (SomfHeer S o s

11. e uadt
11.1 I TISHT UF AISA USTHT & HTLTH F AW hT IO

11.2 = q<g FT Aed USHT UF THRATSHT TooT UsHET (FUHw) F 97 § #7700 i a97-997 9%
THEATSAATS GTT | T qHeT, Taeshia $ie wrateaaq da w197 ® oo agrar y&m #3
AT o7 DRI F QT &3 & (o0 SeRer goi fiuay & @ega T, FEas &
et & are # foeqa ST TreET daeft fRentaaert | & ST

11.3 TSNS TISHT F FETIT F FaTad TG 8Tt 1 G=1eT F9 F e Toae o= 9141 & 91
Tty et & foro Srse grft:

11.3.1  FTSHT & T&d TG TTH FHIAT A ATt ST AT |

11.3.2  FSET & qgd GHAA % 70 AT T Todiehe ST IT=aT HT eI
11.3.3 ST & q&d TIcaTe & [&aqeor & o 977 31ai i i |

11.3.4  TATSAT HT I &iT 29T % Faer § ARt T G SEH ASET 6 Jgd et & forg
At aeqeti=r giaef™ Fae six Feaa  gigefie et a8

12. gfEt @ afwr s g (e )

12.1 af=a FT TeqeqqT AT UF ATAFRE I T qoed ( ST ) TISAT il AT H1T, TIoET &
T AN I HHI-HHT T THIEAT HT ST T GATHT HIA o T 3= FEATS HAMT o6 =77
HEHET 1T AT AqHIRT MR TeaT & Ha? gl

12.2 TSOSTH 9 Hareri, TS goTd, STTEA 3 ATSHT 6 q8d God Sae & qag § I H=ar hr
ATATEF =T F FHEAT F3

12.3 SSTATUH TTSAT T AT F 0T FATT THA A9 9L TTATET 22, HIoWT, T2 G2 (F2h) A
ITAAT ATAGE I G HT ThdTl

13 a4 AgHIRH < Sfaaor yiar
13.1 T | USiaha Tl ot FAeT 1T ATSHT & q8d STaad (AT ST Fhd T g
13.2 TRAITSET TFa TSHHEHT HT FHT T3 § Q0 U IIHF dad, Faq aia § 98 T&qaq F]
ZRMI
13.3 Taad &l TRINE 9 & 918 TRASHT Y6eq Usiel g7 qradl Sy 6l STosT| S i
FUASE ATSAT % Tgd ATHIET % & H qgl [ IT ST

13.4 9T AEEAT FH TRATSTAT TFLT UStET T qqd AT 9T ATHIGT AT STUIT ST JqHE % oy
fa=e T st

13.5 IATSHAT & Tgd TRITSHAT Taed TSl g 975 970 T ATEAT H TeH TR FIT TAHIET 6
o srgertaa T srom)

13.6 TATSHAT % dgd TcdTe fadi® 01-04-2021 & AW g1
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13.7 IRESET YEYT USE T S 3T SAqUET F ATET TedTgd ST F4T & Tl 9¢ Hiaao gq
IEEISSERIES LT

13.8 UH UTH AMATHI & (7T TTHTH ST AT SO AT sraearas A0 1 2 T 3 oY e dfaaer
TT FH H 97T ST 2

13.9 IATSHAT fReMHEeT F AT & € | STHIG T HIATL &l [Aeqd THHAT ITee Flls SATUIIT|

14.  JyomT RaTREw

14.1 FTSET % FATAAT 6 THT TEAAT DI ATHA FHIA AT ATSTAT (AT FATAT FIRT TATL HAT T
ALY o AT AT R ST
14.2 IATST fRemaEen § i o FH9rrer TATLT 73T o SAHIE o [T ST

HITH 7T, 9 =
LG Ua]
TTAT AL ATHES
e EISIE 31.03.2021 ¥F 4w gigshia | s af & RERT Tt
Treargd a¢ | fAaer #ir gagehier fashr
FEd g FufREt | av1:4% | 4 98 & T500 FAE a7 1: 1,000 FIE
() wa=iT (X 30,000 | a9 2: 3% | €T AR (FUE): Fu 2: 32,500% 12
4T zEH ATAF A | Fq93:2% | Af1:% 50 FIE 7§ 3: 5,000 FIE
T ) Tt 4; | af2:3 150 972 Tt 4: 310,000 F12
(i) T (15,000 | 2%/1% 7 3: T 300 FE
AT T At A aF 4: 3 500 FIE
TAAIEH T )
(i) T = a9 e
(iv) 999
- ot 439 | T20 AT T 1: 350 FIE
P Tt =LA (FUE): F9 2: 3100 FI2
P Ff1: % 4 F0E 7 3: 3200 FIE
(m)m%ﬁm Ff2: % 8HIE ¥ 4: 3300 FIE
(i) T4 3: % 14 7002
¥ 4: 3 20 FIE

*qrEAT & AT, e 9 X e oy fae, Rt awgei @i Ree afgehia fosfr (@fea @<t & aga
qrfer) 9= = fer srom)

R HAWIT 0 TET AT & € § TR BT STerm Sy a9 2017 F TSRS & Afard aias &
TR W AR & @t | g T off ot &1 Fanht st amiat & wrta et
FOAT &% T H TG HET QT § 9 3897 50% & ATaw Goit et Mamet ad ™ Rt /A aeda
FTAT o 9T It g, S siaad: Rt et areeir anrfat & st s A= & et 2
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Iqg-g

arferr 2; gy Fwraet RfRTET awgt & e giashs h o saftr afts dar e o shergs g

gl

[ENEL] EIECIEERRE RITRI) SEIE R ERE]
LR

a1 (B =¥ 2021-22) 3,000 300

ad 2 (BT a1 2022-23) 7,500 600

a3 (faer at 2023-24) 15,000 1,600

o 4 (fay ¥ 2024-25) 30,000 2,400

3 55,500 4,900

MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
(IPHW DIVISION)
NOTIFICATION
New Delhi, the 3rd March, 2021

Subject: Production Linked Incentive Scheme (PLI) for IT Hardware—

1.1

1.2

1.3

1.4

1.5

1.6

F. No. W-18/28/2020-IPHW-MeitY.—1. Background

Electronics permeates all sectors of the economy and the electronics industry has cross-cutting
economic and strategic importance. The Government has been actively working to create a
conducive environment for electronics manufacturing and to offer incentives comparable with those
offered in other countries to attract large investments into the electronics manufacturing sector.

The domestic production of electronics hardware has increased substantially from X1,90,366 crore
(USD 29 billion) in 2014-15 to %5,33,550 crore (USD 75.7 billion) in 2019-20 at a Compound
Annual Growth Rate (CAGR) of 23%. India’s share in global electronics manufacturing has grown
from 1.3% in 2012 to 3.6% in 2019, as per industry estimates. With the domestic demand for
electronics hardware expected to rise rapidly to approximately 326,00,000 crore (USD 400 billion)
by 2025, India cannot afford to bear the rapidly increasing foreign exchange outgo on account of
import of electronics.

According to IDC, the market size for laptops in India was approximately 75 lakh (7.5 million) units
in 2019-20 valued at 233,950 crore (USD 4.85 billion). Similarly, the market size for tablets was
around 24 lakh (2.4 million) units, valued at 3,500 crore (USD 0.5 billion). The server market stood
at 2 lakh (0.2 million) units valued at 39,100 crore (USD 1.3 billion).

As per IDC, the global server market stood at 120 lakhs (12 million) units valued at 26,44,000 crore
(USD 92 billion) in 2019-20. During the same period, the Indian market stood at 2 lakhs (0.2
million) units valued at 9,100 crore (USD 1.3 billion) in 2019-20.

The impact that Personal Computers (PCs) have had in improving governance, access to education
and productivity is established through various research. While consumption of content and data is
rapidly transitioning to smartphones and mobile devices, personal computing devices are still the
mainstay of content creation. India’s Personal Computer (PC) penetration at 15 per 1000 people is
significantly lower compared to United States (784 for 1000 people) and China (41 per 1000 people),
and thus presents significant growth opportunities.

Over the years, the IT Hardware manufacturing capability and capacity in the country has
progressively declined and many units have either ceased operations or are operating at low
capacities. Currently, the laptop and tablet demand in India is largely met through imports valued at
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1.7

1.8

1.9

1.10

5.1

5.2

USD 4.21 billion and USD 0.41 billion, respectively, in 2019-20 (as per ICEA-EY estimates on
market value of imports). The unutilized installed manufacturing capacity is a low hanging fruit as
regards to quickly scaling up manufacturing in the country.

India’s Digital Economy is currently valued at USD 200 billion and is slated to grow to USD 1
trillion by 2025. In addition, India has the fastest growing digital ecosystem with over 1.2 billion
mobile subscribers and over 600 million internet users. As per Industry estimates, data centres being
key enablers in any Digital Economy will see an increase in market size from USD 1.0 billion in
2018 to USD 1.5 billion by 2022. Deeper internet penetration increase in data consumption, public
cloud services, IoT devices and the Government’s push for data localization, shall lead to an influx
of local and international players setting up data centres in India, which will further boost server
demand in the country.

Given the limited relief expected for the aforesaid electronics manufacturing sector under other
available schemes, there is need for a mechanism to compensate for the manufacturing disabilities
vis-a-vis other major manufacturing economies. Also, as a signatory to the Information Technology
Agreement (ITA-1) at the World Trade Organization (WTO), India has implemented zero duty
regime on 217 tariff lines which inter-alia includes IT Hardware.

Level playing field with emerging opportunities: The IT Hardware manufacturing sector faces the
lack of a level playing field vis-a-vis competing nations. As per industry estimates (Source: ICEA
and ELCINA), electronics manufacturing sector suffers from a disability of around 8.5% to 11% on
account of lack of adequate infrastructure, domestic supply chain and logistics; high cost of finance;
inadequate availability of quality power; limited design capabilities and focus on R&D by the
industry; and inadequacies in skill development. There is need for a mechanism to compensate for
the manufacturing disabilities vis-a-vis other major manufacturing economies.

National policy on electronics (NPE 2019): The vision of NPE 2019 is to position India as a global
hub for FElectronics System Design and Manufacturing (ESDM) by encouraging and driving
capabilities in the country for developing core components, including chipsets, and creating an
enabling environment for the industry to compete globally.

Objective: The Production Linked Incentive Scheme (PLI) for IT Hardware proposes a financial
incentive to boost domestic manufacturing and attract large investments in the value chain.

Quantum of Incentive: The Scheme shall extend an incentive of 4% to 2% / 1% on net incremental
sales (over base year) of goods manufactured in India and covered under the target segment, to
eligible companies, for a period of four (4) years.

Target Segment: The Target Segment under PLI shall include (i) Laptops (ii) Tablets (iii) All-in-
One PCs and (iv) Servers.

Eligibility: Support under the Scheme shall be provided to companies based on the eligibility criteria
laid down, for manufacturing of goods (covered under the target segment) in India.

The number of applications allowed per applicant for support under the Scheme shall be restricted to
one (1).

Eligibility shall be subject to thresholds of incremental investment and net incremental sales of
manufactured goods (covered under the target segment). An applicant must meet all the threshold
conditions to be eligible for disbursement of incentive. Eligibility threshold criteria are detailed in
Annexure A.

Eligibility under the Scheme shall not affect eligibility under any other Scheme and vice-versa.

Localization Schedule: Manufactured Goods covered under the Target Segment, the net sales of
which are considered for determining eligibility and incentive amount due under the Scheme must
meet the following criteria for localization:
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S.No| Timeline Sub-Assem.bly to be Criteria Appllca}ble
Localized Incentive
1 [01.04.2021 Not Applicable 4%
) 01.04.2022 PCB Assembly Assemble.d domestically by the applicant 30,
onwards company itself
PCB Assembly Assemblefi domestically by the applicant
company itself
3 01. 04'31023 Assembled domestically, either by the 29
onwaras applicant company itself or through one of its
Battery Packs vendors. (not applicable for All-in-One PCs
and Servers)
PCB Assembly Assemblefi domestically by the applicant
company itself
Assembled domestically, either by the
applicant company itself or through one of its
Battery Packs vendors. (not applicable for All-in-One PCs
01.04.2024 and Servers)
onwards 29%,
Power Adapters / Assgmbled domegtlcally, either by the
applicant company itself or through one of its
SMPS
vendors.
Cabinets / Chassis / Assqmbled domegtlcally, either by the
applicant company itself or through one of its
4 Enclosures vendors.
OR
PCB Assembly Assemblefi domestically by the applicant
company itself
Assembled domestically, either by the
applicant company itself or through one of its
01.04.2024 Battery Packs vendors. (not applicable for All-in-One PCs 1%
onwards
and Servers)
Power Adapters / Assgmbled domegtlcally, either by the
applicant company itself or through one of its
SMPS
vendors.

An applicant company must meet the above-mentioned criteria to be eligible for disbursement of
incentive in the year under consideration.

7.
7.1
7.2

7.3

Tenure of the Scheme: Support under the Scheme shall be provided for a period of four (4) years.

The Scheme shall be open for applications till March 31, 2021 initially which may be extended.

The Scheme may also be reopened for applications anytime during its tenure based on response from
the industry.

For applications received post the initial application period, applicants shall only be eligible for
incentives for the remainder of the Scheme’s tenure.

Base Year: Financial Year 2019-20 shall be treated as the base year for computation of net
incremental sales of manufactured goods.
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9.
9.1

Incentive Outlay

Total Incentive: The expected annual incentive outlay and cumulative incentive outlay under the
Scheme is as follows:

Financial Year Total Incentive

ZCrore

Year 1 720

Year 2 1,305

Year 3 1,820

Year 4 3,480

Total 7,325

Incentives shall be applicable from April 1, 2021 under the Scheme

9.2

10.
10.1

10.2

11.
11.1
11.2

11.3

12.
12.1

12.2

12.3

Incentive Per Company: The incentive per company will be applicable on net incremental sales
of manufactured goods (covered under the Target Segment) over base year subject to indicative
ceilings as given in Annexure B. At the end of each year, any unappropriated incentive amount
resulting from underperformance with respect to the prescribed annual ceiling on net incremental
sales of eligible products, by any applicant(s) in any category, will be allocated to the remaining
eligible applicants under such category who have achieved net incremental sales in excess of the
annual ceiling.

Basis of Computation

Assessment of incremental investment and net sales of manufactured goods shall be based on details
furnished to the Departments / Ministries / Agencies and Statutory Auditor certificates.

Functional Guidelines will be issued by MeitY in consultation with concerned Departments /
Ministries.

Nodal Agency
The Scheme shall be implemented through a Nodal Agency.

Such Nodal Agency shall act as a Project Management Agency (PMA) and be responsible for
providing secretarial, managerial and implementation support and carrying out other responsibilities
as assigned by MeitY from time to time. Detailed constitution, functioning and responsibilities of the
PMA will be elaborated in the Scheme Guidelines.

For carrying out activities related to the implementation of the PLI Scheme, PMA would inter-alia
be responsible for:

11.3.1 Receipt of applications under the Scheme and issuing acknowledgements.
11.3.2 Appraisal of applications and verification of eligibility for approval under the Scheme.
11.3.3 Examination of claims eligible for disbursement of incentive under the Scheme.

11.3.4 Compilation of data regarding progress and performance of the Scheme including
incremental investment and net incremental sales of manufactured goods for companies
under the Scheme.

Empowered Group of Secretaries (EGoS)

An Empowered Group of Secretaries (EGoS) chaired by Cabinet Secretary will monitor the Scheme,
undertake periodic review of the outgo under the scheme and take appropriate action to ensure that
the expenditure is within the prescribed outlay as approved by the Cabinet.

The EGoS will conduct a periodic review of eligible companies with respect to their investments,
employment generation, production, and value addition under the Scheme.

The EGoS may revise incentive rates, ceilings, target segment(s) and eligibility criteria as deemed
appropriate during the tenure of the Scheme.
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Application Approval and Disbursement Process
Application under the Scheme can be made by any company registered in India.

An initial application, complete in all aspects, will have to be submitted before the due date to the
Project Management Agency.

Acknowledgement will be issued by the Project Management Agency after initial scrutiny of the
application. The acknowledgement shall not be construed as approval under PLI Scheme.

Eligible applications will be appraised by Project Management Agency on an ongoing basis and
considered for approval.

Applications, as found eligible by the Project Management Agency under the Scheme will be
recommended for approval of the Minister-in-Charge.

Incentives under the Scheme will be applicable from 01-04-2021.

Claims for release of incentives, as examined and recommended by the Project Management Agency,
will be considered for disbursement.

Incentive shall be released to eligible applicants who are meeting the required thresholds and whose
disbursement claims are found to be in order.

Detailed procedure for approval and disbursal will be provided as part of Scheme Guidelines.
Scheme Guidelines

Scheme Guidelines covering all aspects of implementation of the Scheme will be finalised in
consultation with NITI Aayog, DPIIT and Department of Commerce and will be issued by the
Ministry of Electronics and Information Technology (MeitY) with the approval of the Minister-in-
charge.

Any amendment in the Scheme Guidelines will be carried out with the approval of the Minister-in-
charge.

SAURABH GAUR, Jt. Secy.

Annexure A

Eligibility Threshold Criteria

Incremental Investment

Net Incremental Sales of

value of 315,000 and
above),
(iii) All-in-One PCs

(iv) Servers

Domestic Companies
(i) Laptops

(ii) Tablets

(iii) All-in-One PCs
(iv) Servers

Year 4: 2%/
1%

Year 4: 2 500 Crore

Category Propos.ed after 31.03.2021 Manufactured Goods over
Incentive Rate
Base Year
IT Hardware 3500 Crore over 4 Years Year 1: % 1,000 Crore
Companies Year 1: 4% | Cumulative Minimum (X | Year 2: X 2,500 Crore
(i) Laptops (Invoice Crore): Year 3: %5,000 Crore
value 0f 330,000 and Year 2: 3% | Year 1: 350 Crore Year 4: 210,000 Crore
above), Year 2: X150 Crore
(ii) Tablets (Invoice Year 3: 2% | Year 3: 2300 Crore

220 Crore over 4 Years
Cumulative Minimum (X
Crore):

Year 1: X 4 Crore

Year 2: T 8 Crore

Year 3: 214 Crore

Year 4: 20 Crore

Year 1: 2 50 Crore
Year 2: 2 100 Crore
Year 3: 2200 Crore
Year 4: 2 300 Crore

*For eligibility, Net Incremental Sales of Manufactured Goods (covered under the target segment)
irrespective of Invoice Value shall be considered.
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**Domestic Companies shall be defined as those which are owned by resident Indian citizens as defined
in the FDI Policy Circular of 2017. A company is considered as ‘Owned’ by resident Indian citizens if
more than 50% of the capital in it is beneficially owned by resident Indian citizens and/or Indian
companies, which are ultimately owned and controlled by resident Indian citizens.

Annexure B

Expected Annual Ceiling on Net Incremental Sales of Manufactured Goods Per Company on which
Incentive shall be applicable

Financial Year T Hardw.are Domes.tic
Companies Champions
X Crore
Year 1 (FY 2021-22) 3,000 300
Year 2 (FY 2022-23) 7,500 600
Year 3 (FY 2023-24) 15,000 1,600
Year 4 (FY 2024-25) 30,000 2,400
Total 55,500 4,900
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